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Fiscal Effect

State:

REI No State Fiscal Effect

R[K Indeterminate

REI Increase Existing
Appropriations

FE] increase Existing 	
FZ^ increase Costs -May be possibleRevenues 

RE] Decrease Existing n Decrease Existing	 to absorb within agency's budget

Revenues	 Yes	 nNoAppropriations

ncreate New Appropriations REJ Decrease Costs

Local:
FE-1] No Local Government Costs

REI Indeterminate 5.Types of Local

1. ^ I ncrease Costs 3. FE11 increase Revenue	
Government Units Affected

Q Towns	 Q village	 acities
Q PermissiveFE] mandatory FEJ Permissive EJ mandatory

ncounties nOthers
2. FEI, Decrease Costs 4.FE-11 Decrease Revenue nSchool	 nVVTCS

FE^j Permissive 0 mandatory FE-1] Permissive Ej Mandatory	 Districts	 Districts

Fund Sources Affected Affected Ch. 20 Appropriations
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Fiscal Estimate

DOR 3118/2009

LRB Number 09-1474/2	 lintroduction Number AB-0135	 Estimate Type	 Original

�emo��t�m
Allowing an individual income tax deduction for certain amounts contributed by � divorced nr legally

separated parent 0ohin or her child's college savings 	 � or coU 	tuition and expenses program an d
limiting the deduction that may be claimed by a married person who files separately

Assumptions Used | � Arriving m� Fiscal Estimate

VN000n ��n allowsfor a deduction of $3,000 from federal adjusted gross income for contributions made to
EdVest account, a college tuition savings program, for each beneficiary if the beneficiary is one of the

following: the claimant, the claimant's child and dependent, the claimant's grandchild, the claimant's great-

grandchild, or the claimant's niece or nephew.

In the case of divorced parents current law allows a maximum $3,000 deduction per child to the parent who

may claim the child aae dependent anda||mwonndeducfionto �h� punantwhomeynodo|aimtheohi|dnoa
dependent. The bill would allow the deduction when the beneficiary is the claimant's child regardless of

whether or not the child is also the claimant's dependent. Under the bill, each former spouse is allowed to

deduct their contribution to an EdVest account subject to the limitation that the total deduction by the

formerly married couple does not exceed �3.0O0 per beneficiary.

The proposed bill would also limit the deduction to $1,500 of contributions made to an EdVest account for

each beneficiary by married separate filers.

Because the number � divorced and legally ��� fi|������ r���������
for their children is unknown, the fiscal effect is indeterminate.

Long-Range Fiscal Implications 
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LRB Number	 09=14174/2	 7Introduction Number	 AB-0135
Description
Allowing an individual income tax deduction for certain amounts contributed by a divorced or legally
separated parent to his or her child's college savings account or college tuition and expenses program
and limiting the deduction that may be claimed by a married person who files separately

1. One-time Costs or Revenue Impacts for State and/or Local Government (do not include in
annualized fiscal effect):

111. Annualized Costs: Annualized Fiscal Impact on funds from:

Increased Costs Decreased Costs
A. State Costs by Category

State Operations - Salaries and Fringes $ $
(FTE Position Changes)

State Operations - Other Costs
.Local Assistance
Aids to Individuals or Organizations

I ITOTAL State Costs by Category

B. State Costs by Source of Funds

GPR
FED
PRO/PRS

,SEG/SEG-S

Ill. State Revenues - Complete this only when proposal will increase or decrease state
revenues (e.g., tax increase, decrease in license fee, ets.)

Increased Rev Decreased Rev
GPR Taxes $ $
GPR Earned
FED

.PRO/PRS
SEG/SEG-S

ITOTAL State Revenues $ $
NET ANNUALIZED FISCAL IMPACT

State Local

NET CHANGE IN COSTS $ $
NET CHANGE IN REVENUE $SeeText $
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